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Single-family production sets record i 2004

Following a decline associ-
ated with unusually wet
weather in November, hous-
ing starts bounced back in
December, bringing single-
family production to a record
annual level in 2004.
Furthermore, the backlog of
unused permits rose in
December, providing for-
ward momentum for housing
production starting off the
new year.

Housing starts in December
climbed 10.9 percent to a sea-
sonally adjusted annual rate
0f 2.004 million, according to
the Commerce Department’s
monthly report today on resi-
dential construction. A total
of 1.953 million housing units
were started last year, up 5.7
percent from 1.848 million
starts in 2003.

“The nation’s home
builders continue to move
forward to meet the strong
housing demand that has
characterized the market-
place for some time, and we

are confident that 2005 will
be another excellent year for
housing,” said NAHB
President David Wilson, a
custom home builder from
Ketchum, Idaho.

Wilson noted that the indus-
try was helped last year by
persistently low mortgage
interest rates, and he said
that ongoing gains this year
in jobs and household
income should help offset
the slow but steady rise in
mortgage interest rates that
is anticipated as a result of
Federal Reserve policy.

“We are geared up for
another big housing year,”
Wilson said, “although we
don’t expect to be building at
quite the break-neck pace of
2004.”

Single-family production
was up 13.1 percent in
December to an annual rate
of 1.678 million units, the sec-
ond strongest monthly pace
for all of 2004. The 1.608 mil-
lion single-family homes

started in 2004, an all-time
high, was 7.3 percent above
the 1.499 million single-fami-
ly units started in 2003.

Multifamily housing starts
were up 0.6 percent in
December, at a seasonally
adjusted annual rate of
326,000; they were down a
scant 1 percent for the year,
slipping to 345,000 units from
349,000 units in 2003.

“Home building in
December was absolutely
solid, finishing up the year
nicely after some softening
in November that was relat-
ed to bad weather,” said
David Seiders, chief econo-
mist of NAHB. “The level of
unused building permits
moved up last month, and
that is a favorable sign for
starts activity as we move for-
ward this year.” He added
that builders polled in this
month’s NAHB/Wells Fargo
Housing Market Index (HMI)
expressed a high degree of
optimism about housing mar-

ket conditions currently and
over the next six months.

Seiders said he expected to
see a modest decline, of
roughly 3 percent to 4 per-
cent, in housing starts this
year as the result of higher
mortgage rates, which are
projected to average about
6.3 percent on fixed-rate
loans, up from 5.8 percent
last year.

Regionally, December
starts were up 18.8 percent in
the Midwest, to a pace of
379,000 units; 10.6 percent in
the South, to 941,000 units;
7.9 percent in the West, to
516,000 units; and 5.7 percent
in the Northeast, to 168,000
units.

For the year, starts were up
9.2 percent in the West, 8.3
percent in the South and 6.6
percent in the Northeast;
they declined 4.8 percent in
the Midwest, primarily
reflecting a falloff in multi-
family production.

NAHB President David
Wilson, custom home

builder from Ketchum,

Idaho.
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The Only Way To Ventilate Your Roof

We’ll help
you meet the
2005 Energy

Code
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THE CORWIN SMART VENTILATION SYSTEM

¢ Eliminates Hot Spots e Helps Eliminate Mold & Mildew
¢ Eliminates Ice on Roof e Eliminates The Need to Install Airways

¢ Eliminates Water Back Ups
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11750 South Trails End
Cedar, MI 49621
231-929-4214 » 231-218-8518

Come see us at
2005 Home Expo
Feb. 19th - 20th
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